INTERIOR GAS UTILITY e FAIRBANKS, ALASKA

North Slope Gas, Delivered

Keeping America’s coldest city warm

CSG West 2026 Annual Meeting

Elena Sudduth, General Manager, Interior Alaska Natural Gas Utility



The Setting: Fairbanks, Alaska

© -50°F

Winter temperatures regularly
reach 40 to 50 below. Heat here
is a necessity, not a luxury.

O 2 bases

Fort Wainwright (Army) and
Eielson AFB sit inside our service
territory.

© ~95,000

Residents of the Fairbanks North
Star Borough. Alaska's second-
largest population center covers
a land mass slightly smaller than
the state of New Jersey.

© rm25

An EPA “serious” nonattainment
area for wintertime fine-
particulate pollution.

One of IGU's LNG storage tanks, mid-winter.

When it's 45 below, a home without
heat becomes a death sentence in
hours.



Interior Gas Utility
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Municipally owned
An instrumentality of the Fairbanks North Star Borough —
publicly owned, locally governed by a Board of Directors.

Greater Fairbanks service territory
Including Fort Wainwright and Eielson Air Force Base; active
buildout in Fairbanks and North Pole.

=240 miles of mainline
150 miles in Fairbanks, 90 in North Pole; most of it built in the
last decade.

Our mission

To provide low cost, clean burning, natural gas to the largest
number of customers in the FNSB as possible, as soon as
possible.
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IGU distribution system — Fairbanks core.



Sixty Years of Waiting for a Pipeline -

wloming . .

NATURM. GAS |
FOR FAIRBANKS'

~ | aTuBEs PERFECT [

| FUEL FOR HOMES,
COMMERCE
AND INDUSTRY!

No pipeline gas has ever reached Interior Alaska
A North Slope gasline has been debated since the 1970s. It still hasn't been built.

Until 2025, our LNG came from the south
Trucked roughly 350 miles from Cook Inlet; a basin where legacy supply is tightening
ALASKA PROPANE

and Southcentral utilities are competing for the same molecules.
COMPANY, INC.
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Fa/rbanks Daily News-Miner Art/cle from
December 3, 1958

The default fuels are heating oil and wood
Heating oil is expensive and price-volatile, and wood is the primary driver of the region's winter air-quality problem.

In 2025, we stopped waiting — and went north for the gas ourselves.




October 2025: The Pivot North
""9 October 2025
First LNG delivery from the North Slope.
Q December 2025
Sustained deliveries begin.

8+ million gallons
Received from the North Slope to date — and

scaling up through 2026.

LNG production on the North Slope: 24-hour operations in the polar night. For the ﬁI‘St time in Alaska's h istory, North
Slope natural gas is heating homes beyond
the Slope.



The Supply Chain

PRODUCE LIQUEFY TRUCK STORE DELIVER

> North Slope LNG plant =500 miles down the 5.5M gallons in Fairbanks > Regasified into 240 miles

el e s (= i) (Harvest) Dalton Highway and North Pole tanks of mains

The James W. Dalton Highway AKA the haul road
was made famous by “Ice Road Truckers.” Mostly
gravel and no services for hundreds of miles.

Over Atigun Pass at 4,739 feet — avalanche
terrain, at 40 below, in 24-hour winter darkness.

Every delivery is a =1,000-mile round trip. This is a
pipeline made of trucks — and it runs all winter.



Storage Is the Insurance Policy

gallons of LNG storage
. across three sites in

Fairbanks and North Pole

I days of demand covered at
the coldest temperatures,

when full

One road in. Storms, avalanche control, and
accidents can close the Dalton for days. Storage is
what carries the city when the trucks can't roll — it
converts a fragile supply line into a reliable utility.

Offloading LNG at an IGU storage site.



Results: Growth, Savings, Breathing Easier

The price: our residential rate is $24.88/MCF —
about twice Southcentral Alaska. Liquefaction,
500 road miles, and storage are in that price.
Even so, gas has stayed consistently cheaper
than heating oil and every conversion takes an
oil or wood appliance out of the non-
attainment area.
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Delivered heating oil vs. natural gas on an equivalent-energy basis (S/gal), 2002—
2025.



What's Ahead

@ Scale North Slope volumes through 2026

Growing deliveries as demand and conversions accelerate.

Extend the mains
Fairbanks—North Pole mainline extensions, leveraging federal
infrastructure and pipeline-modernization programs.

Treat the highway as energy infrastructure
Dalton Highway maintenance and staffing are now part of Interior

Alaska’s heating supply security. "LNG tank in the background as a delivery
truck drives by.

The long game
If the Alaska LNG project builds a spur line to Fairbanks, the
trucking leg shrinks, and so does the price.
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Questions?

o7 (907)452-7111
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, B4 info@interiorgas.com
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