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HB 410

e Creates a standardized leasing process

e Creates the Great Salt Lake Preservation Fund

e Creates the Great Salt Lake Preservation Eund Board
o Executive Director of DNR - voting
o Commissioner of Agriculture - voting
o Agricultural Representative - voting

Great Salt Lake Commissioner - non-voting

O
o State Engineer - non-voting



HB 410

2.75M on-going allocated for leasing

The Board will annually set rates for leasing water and
consider the 5-year average price of alfalfa

Lease applications will be accepted at least annually

Full season leases can only occur on the same field 2 out of
any 5 year period



HB 348

e Creates a dedicated water application - “an application to change the
existing nature of use and place of use for a water right by adding a
nature of use for

o An instream flow
o Use on sovereign lands
o Deliver water to a reservoir located within the Colorado River
System
e The State engineer shall prioritize the processing of a dedicated
water application



Great Salt Lake Agricultural Water Leasing Program Proposal

e \Vater leases are
voluntary, temporary
and compensated
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Great Salt Lake Agricultural Water Leasing Program Proposal
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e The framework for this leasing
program is based on depletion P e
savings from conservation practices
not surplus or tailwater
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Start to value water as a
commodity




Leasing Criteria

Leases will be contracted on a per acre basis

Full season leases will not be allowed for more than 2 out of any 5 year
period.

Cover will be required on full season lease fields

Farm ground under a lease will not be eligible to lease water under this
program

Split season leases must be a minimum of 4 consecutive weeks long
Setting program up - not yet available for the 2026 irrigation season



Acreage Payment Overview

e Prices for leased water are given per acre
o Shareholders agree to forgo irrigation for a set period of time
o Participating shareholders are only responsible for the conservation
practice of forgoing irrigation - work with irrigation companies for
water delivery
o Flexibility is key
e The 2026 price range is $427.23 to $501.38 per acre
e Prices will be evaluated annually and adjusted as needed.



Irrigated Farm Income -

Revenue, per acre:

9 year average price per ton of
alfalfa
Average yield per acre

All prices are based off of alfalfa
production
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Opportunity Costs

Costs, per acre:

Fertilizer
Herbicide, pre-emerge
Herbicide, post-emerge
Field Prep
Pesticide, weevil/aphid
Cut/Rake/Bale/Haul - includes fuel
costs



Leasing in Practice - Examples

Grow a winter wheat crop - harvest end of July/first of August. Don’t water
stubble back - lease later season water

Don’t water first crop alfalfa hay - cut first crop June 1 - lease water to GSLCO
from beginning of irrigation season to June 10

Forgo all irrigation water on a piece of marginal ground for an entire growing
season - lease water

Reduction in available labor - producer will only irrigate % of acreage and lease
water on %, of acreage

Triticale example

Delaying rotating out an old stand of alfalfa for one year longer than normal



Start to value water as a
commodity
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Questions?

Hannah Freeze | Deputy Commissioner of Great Salt Lake —- greatsaltlake.utah.gov
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