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Building More Homes: 
Trends in Policy and 
Practice
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Source: Up for Growth

Underproduction Across the US
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THE PROBLEMS

• Restrictive land-use and permitting 

rules can make it harder to add 

housing in high-demand locations.

• Not enough rental housing or 

starter homes in high-opportunity 
communities.

ESTIMATES OF HOUSING SHORTAGE

Why Do We Have a Housing Shortage?

Sources: Congressional Research Service, Up for Growth
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EXPANDING 

HOUSING OPTIONS

• Legalize middle housing 

options

• Location-specific housing

• Single-stair apartment 

buildings

ADDRESSING HARD 

CONSTRUCTION COSTS

• Parking reform

• Apply residential building 

code to small apartment 

buildings

• Cost drivers in residential 

buildings

• Factory-built housing

REDUCING 

PROCEDURAL COSTS

• Allow housing by right / 

ministerial approval

• Streamline permitting 

process

Several Policy Approaches Are Emerging



What role can 
states play?
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States Are Taking Action Nationwide
Time Period: July 2024–June 2025

Source: Mercatus Center
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Nearly Half of States Allow Accessory Dwelling Units (ADUs) Statewide

Source: Mercatus Center
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States Allowing Residential Uses in Commercial Zones

Source: Mercatus Center
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States Limiting Mandatory Parking Requirements

Sources: Parking Reform Network and Mercatus Center



Communicating 
about housing 
reforms
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Research on Housing Message Framing

Source: Welcoming Neighbors Network and Sightline Institute
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Research on Housing Message Framing

Source: Welcoming Neighbors Network and Sightline Institute
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Research on Housing Message Framing

Source: Welcoming Neighbors Network and Sightline Institute



Implementation 
is key
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States Have a Spectrum of Mechanisms to Implement 
Housing Policies

Source: Lincoln Institute of Land Policy and Brookings Institution



Where do we 
go from here?



Looking Ahead

RISKS

• Housing production 
impacts may take time 

to materialize

• Macroeconomic 

challenges to real estate 

markets

• Interest-rate and federal-

policy uncertainty may 

affect implementation 

and market response

OPPORTUNITIES

• Public attention to 
housing affordability and 

production remains high

• State-level reforms 

continue to gain 

bipartisan momentum 

across wide range of 

states

• Pro-housing advocacy 

organizations have 
expanded the coalition 

supporting housing 

reforms



ArnoldVentures.org

@Arnold_Ventures /Arnold-Ventures @ArnoldVentures

Thank You



Backup slides
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Research on Housing Message Framing

Source: Welcoming Neighbors Network and Sightline Institute
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Research on Housing Message Framing

Source: Welcoming Neighbors Network and Sightline Institute
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Research on Housing Message Framing

Source: Welcoming Neighbors Network and Sightline Institute
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Research on Housing Message Framing

Source: Welcoming Neighbors Network and Sightline Institute
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Research on Housing Message Framing

Source: Welcoming Neighbors Network and Sightline Institute
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